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NOTICE OF CONFIDE! —"3—---- tin f \L PERSON, MAY REMOVE OR STRIKEAANY OR ALL 
OF THE FOLLOWING Figen _.---— -..5 FILED IN THE PUBLIC RECORDS: YOUR SOCIAL 


SECURITY NUMBER OR YOUR-DRIVER'S IGENSE NUMBER, 


XTO REV PROD 88 (7-69) PAID UP (04/1710798 
OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this _23 day of _September_, 2008, between Joan D. Gibson, an unmarried woman, Lessor (whether one or 


more), whose address is: 8705 Copper Canyon Road, North Richland Hills, Texas 76180, and XTO Energy Inc., whose address is: 810 
Houston St., Fort Worth, Texas 76102, Lessee, WTNESSETH: 


nents h aft i hereby for 
exclusive right of exploring, drilling, minin and operating for, produci ing oil i 
fp those m entionsde ‘gan ting. ng erating for, producing and owning oil, gas, sulphur and ail other minerals 


" roducing, i 
produced from the land’ covered hereby or any other land adjacent thereto. The land covered hereby-herew called “said land," is loca’ led in a 


0.271 acres, more or less, out of the T. Martin Survey, Abstract No. 1058, and being Lot 2, Block A-75, of The Hill ‘n Oaks 
Place, an Addition to the City of North Richland Hills, Tarrant County, Texas, according to the Plat thereof recorded in Volume 
388-89, Page 41, Plat Records of Tarrant County, Texas and being those same lands more particularly described in a Warranty 
Deed With Vendor's Lien dated October 27, 1997 from Daniel D. Dahistrom and spouse, Lisa J. Dahistrom to Joan D. Gibson, 
an unmarried woman, and Opal R. Murray, an unmarried woman, recorded in Document No. D1 97203593, Deed Records, 


Tarrant county, Texas and amendments thereof, including streets, easements and alleyways adjacent thereto, and any - 
riparian rights. 


This is a hon-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 

herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, or part thereof, with other lands to 

comprise an oil and/or gas development unit. It is the intention of Lessor to allow Lessee to explore for oil and/or gas without using the surface of 
ea 


Lessor’s land for any operations. This clause shall take Precedence over any references to surface operations contained within the preprinted 
portion of this lease, 


r description of said land. For the of determining the amount of any bonus or other rit 
hereunder, said land shall be deemed to conta O74 _ acres, whether actually i ie sbove rea renge | 


any track shall be deemed to be the true acreage ttiereof. Lessor accepts the bonus as lump sum consideration for this lease and all tighis-and 
options hereunder. 


2, Uniess sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for aterm of _3 years 
from the date hereof, hereinafter called *prineary term,” and as long thereaRer 8 operations, as hereinafter defined, are conducted pan said 
land with no cessation for more than ninety (90) consecutive days. 


Covenants and agrees: (a) To deliver to the Credit of Lessor, in the pipe line to which Lessee may connect its wells, 
é ind saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 

average posted market price of such 25% rt of such oil at the wells as of the day it i ) ep st 
in either case, to bear 25% _ of the costo treating oil to render it marketable pipe line oil; (b) To Lessor on gas and casinghead gas 
produced from said land (1) when sold by Lessee 25% of the amount realized b , pute when 
used by Lessee off said land or in the manufacture gasoline or other products, the market vatue, at the mouth ofthe well, of 25% _ of such jas 
, one- er in or 
value at the well or mine at Lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, 

at the expiration of the primary term or at any time or times thereafter, there is any well on sai 

ortion thereof has been pooled, capable of producing oil or #5, and all such wells are shut-in, this lease shall, nevertheless, continue in 
On said land for so long as said wells are shut-in, and thereafter this lease may be continued 
Lessee covenants and agrees to use reasonable diligence to produce, utilize or market the minerals 


manner above specified, either jointly to such parties or separately to in accordance with their respective ownerships thereof, as . 
may elect. Any payment hereun: ia be mate by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive 


as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively 
on the then owner Stowners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its oj ion, to | of unitize any land covered by this lease with any other land covered by this 
lease, and/or with any'6 er land, lease, or losses, as to any or al minerals or horizons, so as to establish units Containing not more than 80 
surface acres, plus 10% acreage tolerance; provided, however, units may be established as to any one or more horizons, of existing units may be 
enlarged as to any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more 
of the folowing (i) pas. other than casinghead 938, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) 
minerals ju m wells classified as wells bi 
permitted either at the time established, or Sher enlargement, are permitted or required unger ary | vemmental rule or order, for the drilling or 

i e dri 


Init) that proportion of the total luction of unitized minerals from the unit, after deducting used in lease or unit operations, which the 
nunbet of surigce acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total number of surface 


the accrual of royalties pursuant to this Pararaph or of shut-in royalties from a well on the uni 
Production of ail or gas. The formation of any unit j n fhich ir not covered 
or transfening any interest under this lease including, without limitation, any shut-in royalty whi 
Fries oe 10) iferst : monided i pe raph 5 eregh ence te Lessee May not so release as to lands within a unit while there are 
of Lessee to release as provided in ra 1 ex ’ the 

it leases are released as to lands within the unit. At any time while this lease is in force 
Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, 
if at that time there is no unitized minerals being produced from such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its 


election at any time and from time to time after the original forming thereof by filing an appropriate instrument of record in the Public office in which the pooled 
@creage is located. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall 
femain in force. if this @ Now or here: i itizati i is 
intended or shall be implied or result merety from the inclusion of such Separate tracts within this lease but Lessee shall nevertheless have the right to pool or 
unitize as provided in th il i it in thi 


5. Lessee may at any time and from time to time execute and deliver to Lessor or fife for record a release or releases of this lease as to any part or ail of said 
land or of any mineral or horizon thereunder, and thereby be relleved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drillsite location and/or access 
toad, drilling, testing, completing, reworking, recompleting, deepening, sidetracking, plugging back or Tepairing of a well in search for or in an endeavor to obtain 
Production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities. 


7. Lessee shall have the use, free from foyalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well 
shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its 


validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such 
toyalties, or other moneys, or part thereof, to the Credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with 
writing, setting out specifically in what respects Lessee has breached this contract. Lessee shail then have Sidy (60) days after receipt of said notice within which to 
Meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall by 
on said lease for any cause, and no such action shall be brought until the lapse Of sixty (60) days after service of such notice on Lessee. Neither the service of said 
Notice nor the going Of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or Presumption that Lessee has failed 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all Persons whomisoever. Lessors rights and interests hereunder 
shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the fight at 
any time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the hokder thereof and to deduct amounts so paid from 
royalties or other Payments payable or which may become payable to’ Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas, 


interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be Paid only in the 
Proportion which the interest therein, if any, Covel ivi it i 

lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes # without regard 
to whether it is executed by all those named herein as Lessor. 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, itis not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently 
detemined to be invalid) or 2, any other cause, whether similar or dissimilar, (except financial beyond the reasonable control of Lessee, the primary term hereof 

rst anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
red. 


Lessor agrees that this lease covers and inchides any and all of Lessors rights in and to any existing well(s) and/or wellbore(s) on said 
rand. other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shal be deemed the same 
&s the dnilling of a new well. 


Notwithstanding anything to the Contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee . 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of Producing in paying quantities and 
the date such well is shut-in shall be when the drilling operations are completed, 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances jarding well sites, and/or surface restrictions 
as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited and Lessee may 
encounter difficulty securing surface location(s) for drilling, feworking or other operations. Therefore, since drilling, reworking or other operations are 
either restricted or not allowed on said land or other leases in the vicinity, it is agreed that any such operations conducted at a surface location off of said 
land or off of lands with which said land are pooled in accordance with this lease, provided that such Operations are associated with a directional well for 


15. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, to extend the 
initial three (3) year primary term for a second two (2) year term. This option may be exercised anytime during the initial primary term by delivery of 
payment of an additional bonus of $20,000.00 per net mineral acre. The bonus Payment shall constitute notice to Lessor of exercise of the option, In 
the event Lessee elects to exercise this option and makes the bonus Payment provided for above, then all terms of this lease shall temain in full force 
and effect as if the original Primary term was five (5) years. 


IN WITNESS WHEREO! vis instrument is executed on the date first above written. 


ee 
SSOR: Joan D. Gibson LESSOR: 
STATE OF TEXAS } 
}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF TARRANT } 03 
This instrument was acknowledged before me on the day Lullinbe,. 20 of ; by 
Joan D. Gibson, an unmarried woman Signat - Mitta 
Notary Public : 
| att, - , Printed AS. TLE 
Seal 


